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FORCING GERMANY '
IMPERILS BRITAIN'S
TRADE, SAYS GIBBS

Teutons' Plan Would Give
Them Possession of the

World Markets.

WORKERS SATISFIED'
Accept 15 Cents an Hour,
While English Are Slackingat fiO Cents.

STATESMEN NOW UNEASY

Realize That Cry of 'Make the

Enemy Pay!' May Prove
Boomerang.

By Sir PHILIP GIBBS.

Bpecial Cable to The New York Hbrai.o.
Copyright, 1921. by Tub New Yomc Hbbai.d.

London, June 25..The facts I reportedin my last despatch about Germanindustry and the determination
of the German people to pay the in-;
demnities if it is humanly possible,
by an intense development of exportshave been discussed by big
financial men in England, not withoutanxiety. The speech of Reginald
MoKenna, former Chancellor of the
Exchequer, reaching exactly similar
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pays that way British trade will be
destroyed, to say nothing of Araeri-
can trade, has awakened public in-;
terest to the new danger, which had
not been realized before by simple!
souls.
They are now faced by a grotesque

paradox, that when they shouted
"Make Germany pay!" they were

clamoring for their own industrial
ruin. Mr. McKenna's suggestion
that Germany should be made to pay
in raw materials would not help
England, because in coal we already
have raw material which we could
not sell at present prices, even if our

miners would consent to work again.
To ft nine Value of Mark.

I see only one way out of that
dilemma about German indemnities,which presents us with a choice
between two evils.payment by overwhelmingcompetition and non-paymentwith allied war debts still burdeningour peoples. The way out is
by economic arrangements with Germanyby Great Britain, France and
the United Sta»"s which will bal-;
ance imports with exports and raise
the value of the German mark so

Germany cannot undersell the world
at exchange rates. How that is to be
done I am not sufficient of an expert
to devise, but it ought not to pass the
wit of man.
Even France's statesmen are beginningto realize that cooperation

with German labor and industrial
organizations may be a better policy
than the mere extraction of tribute'
from Germany, thereby continually
developing its resources in the world
markets at the expense of France.
The iron ore of Lorraine needs the
roal from Westphalia and the other
way about.
The discussionR held between WalterRalhenau and Louis Loucheur,

Ministers of Reconstruction in Germanyand France, respectively, may
result in an economic compact of
|i,reat importance to both countries,
and may ser"e the cause of common
sense in its victory over passion.
If this succeeds, it will be the first
step forward in a new policy in
Europe, which must prevail ns the
one escape from armed aggression,
namely, an economic union of interestsby which raw materials and all
natural resources shall be exchanged
and developed between the countries
and according to their respective
needs and industrial potentialities.
Interdependence the Nfir Policy.
Thia new policy of replacing the

rivals of races >y economic inter-
dependence is only beginning to
glimmer Tn the old men's brains.Jold, tired men who still cling to the
power of old traditions.but the
pressure of national forces and
urgent perils are shaping that way.
More than that, it is common arith-
metic which is going to dictate the
high policy. Domestic and foreign
affairs will utterly be controlled, so
far as Great Britain is concerned, by
such simple sums as four from six
leaves two, and four into three won't!
go.
For Instance, Winston Churchill's

romantic dreams of Irrigating Meso-
potamla, so that the Garden of Eden
may again blossom forth from the
desert sands, have been rudely sliat-
tered by unkind critics, who point
out that money sent to Arab wastes
means so much less in English
pockets at a time when tax collectorsare searching our trousers for
the last threepenny bit in order to
pay doles to unemployed men. Mr.
Churchill's Imperial arithmetic rim
ply won't work. As a subtraction
sum it Is Jeered at by the whole
school.
So again with the help to the Greeks

tn a new campaign against Turkey,
There are groups of political gentle
men tn England not altogether ig-
nnrant of finance who would tike us
tn support King Constantine and the
Greek army with munitions of war
for certain rewards hitherto not spec!-
fled But other financial experts, and
the man in the street, who dure most
of the paying and most nf the dying
when it comes to war, are protesting

with no uncertain voice that what they
need is not a Greek war but somethingoff the British income tax. That
is not quite so simple as it looks.

Trouble Ahruil In Near Cast.

There is a possibility of grave trouble
ahead In which British troops may be
involved. I saw that peril looming
ahead when I went to Greece and Turkeylast year and then to Asia Minor.
The situation in Constantinople wasn't
very reassuring even then. Every
Turk in that city on the Golden Horn
was at heart a Nationalist, hating
every Britisli soldier boy as an enemy
of Allah and His Prophet and con-!
spiring to give help to Mustapha
Kemal Pasha, the Nationalist leader in
Asia Minor, who is raising the banner
of Islam in defianc.e of the Sultan, who
is a puppet in our hands.
A few battalions of British boys and

a few warships in the Bosporous held
Constantinople for the allied Powers,
but our troops could do no more than
demonstrate on the fringe of the
Asiatic shore, blow a few bugles, hoist
.i nag ana uepart wnpn tne ruraisn
hands approached too close. They came
close enough to plant batteries within
range of the Dardanelles but tiioai'
withdrew when the Greek array, under
orders from Venistelos, broke the Turkishline in the hinterland of Smyrna.

Since then many things have happened.The Greek soldiers have their
king again, but still '

no peace and
I. recious little trade. Mustapha Kemal
Pasha has gathered strength again.
Tho Turkish Nationalists have linked
with the Russian Bolsheviks in Georgia,
on the eastern aide .pf Asia Minor, as
well as with tho Bolsheviks in the
Black Sea ports. They are getting
arms and ammunition front Russia
and they pledge their faith to get back
Smyrna and Thrace from the Greeks
and to restore liberty to the Sultan in
Constantinople.

Greece In Poor Position.

Meanwhile France and Italy are proTurkbecause of trade interests and
political dislike of Greek power ih the
Mediterranean. Greece therefore looks
to Great Britain as her only cham"pion,and Britain, outside the Foreign
Office and certain trading houses, looks
lint at all toward tlio Greek isles and
the city of minarets where the Golden
Horn flashes like a curved scimitar, hut
stares inward at her own State, where
the coal fields are still idle and the
factory chimneys no limger smoke and
millions of her workingme*i lounge
about while their leaders call for furtherstrikes.

' I am rather uneasy about that situationin the Near East, for it is a dangerspot between the East and West,
which for centuries has been a cockpit
of war and massacres and the cause
for conflicts, with Constantinople as

the devilish temptation. Sentimentally
1 am all for the Greeks, but this is no
time for sentiment, and the troubles
at home are too serious for any adventuresabroad.

British labor is still putting up a

stubborn fight against a reduction in
wages and our great industrial cities
are sllemt and smokeless. Long continuanceof the coal strike is leading
us toward a precipice over which all
hopes of regaining our old prosperity
will be dashed to pieces. Every factoryie being starved of its vital needs
and every trade is grievously injured.
The mental attitude of the men is

simple enough, as I have explained before.They are not out for revolution.though revolutionary agitators
are among them. They are struggling
to maintain the standard of life to
which they were lifted up during the
war suid to get a fair margin beyond
the bare necessities for some of the
fun of life and some of its little luxuries.
That is legitimate enough. I sympathizewith them heartily. But

whereas their hopes for this margin
might have been fulfilled before the
war they are impossible of attainment
after the war, now that our old customerscannot afford to buy at our
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prices. The policy of the British workingmanha.s come sharp up against
arithmetical realities just as the foreignpolicy of our imperialists has
done. Unfortunately the la^or leaders,
who are perfectly aware how thes*
arithmetical sums work out. have not
dared to tell their men. Having led
them on to strike action by false
promises, they are now afruid to disillusionthem.
They haven't told them, for instance.that many of the poorer mines

will never be reopened because it nc

longer pays to work them, and thou
sands of miners will be unemployed
even if they agree to accept lowei
WH'ges. Thev haven't tokl these men

especially in south Wales, that no for
cign countries arc willing to buy WeVsl
export coal at anything like present
prices, so however they work there if
no chance whatever of the desirec
margin of wages for the fun of life
The painful truth is that poverty agic

hard work mu#t be Ihe rule of Englisl
life, not luxury and light work. This
fact is npt yet being taught our mer

by their leaders.
What is wanted is courageous leadershipwhich will strip reality of al

illusion and bring men face to fact
with the stern necessity for hardet
work with longer hours and less wage!
instead of utdulging them in theii
present belief that by political pressurethey may have lighter work
shorter hours and more wages.

Germmu Accept Situation.

The German people, taught by de
feat, are facing this necessity wit!
resolution and energy. They don't like
it. but they know the alternative h
ruin and starvation. That alternative
is the same in Great Britaui. There
is no other way for recovery. As ]
mentioned in my last article, the Germanworkers are toiling for flfteet
cents an hour, whereas British worker*
are slacking for forty-two tp sixtj
cents an hour. That arithmetic doe."
not. work out In terms of wealth foi
British trade.
Meanwhile the British Governmenl

is getting into hot water because ol
its refusal to grapple with the finan
cial situation by severe 'economies anc

a policy of peace, reconciliation anc

reconstruction within Its power. Pre
mier Lloyd-George is losing his grlf
upon the political machinery ajid publieopinion. I was told in the Pnitec
States that at the time of the Presidentialelection the question put waf

not "Are you against the League ol
Vnti/vna'M* Kuf " A ro vnu oipL" and Ht'or

of the present Administration?" The
answer being "By gosh, we are!"
The same question is being asked ir

Kngllsh borougha and the same answeris being made on all sides, i
must admit, however, that those gentlemenwho are Winning seats fron
Mr. Tiloyd George's coalition and whe
are calling themselves "anti-waste'
candidates are playing a game ol
humbug with the man in the street
They are mostly reactionaries of thf
Tory cast, whose idea of "anti-waste*
is not a policy of equal sacrifice in all
classes for1 the sake of the commor

weal, but Is to safeguard their owr

property and profits with labor beaten
to Its knees and tamed Into the acceptanceof starvation wages. Thai
kind of "anti-waste" is only going tc
lead to trouble.
England. like moat other coiuitrlet

iti the world, cries out for some new

nobility of leadership with a far reachingvision of statesmanship which wil
inspire all classes with a common zea

for national service as strong as ir
time of war but which is directed tc
purposes of peace. So far this first Cr>
is unanswered, but somewhere or othei
this new leader is biding hisi time, fr
some cradle of life he is twiddling hlf
toes, perhaps.

COMMUNISTS CAUL STR IKK.

Madrid, June 25..The national committeeof the Communist party has distributedwidely among the workers
unions a manifesto calling for a nationalstrike as a protest against "repressionof the working class."
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LLOYD GEORGE ASKS
! DE YALERA PARLEY
> Continued fiom First I'agc.

ha* been that with bonds sold in thi
i'nited States, for Instance. redeeinabl<
upon Irish independence, it would be i

1 betrayal of trust to accept a leaser set
' tloment. It has been hinted to Iris]

leaders from those colonial source
which an1 most friendly to them tha

. they might well accept such a form o
dominion home rule with fiscal au

| tonomy and try It for' a generation
holding the claims for a republic ii

' abeyance 'to he reenforced If. after th
t trial, the scheme doe.- not work,
i It Is pointed out that this would sal
1 isfy both the material and moral dc
mauds of Dc Valora's platform. Be

j there is always the possibility that wit
the Sinn Kein army ready and equippec
as he believes, to tight three years

' necessary, he will stand out for full an
I forms I recncnttlon of Irish sovorole ntv

There is no doubt that ireat Brttul
lias not gone that far along the path t

1 conciliation.
, There Is another scheme afoot in Dul

lin. This is that if dominion home ru!
is granted, this implies, according I
such a good Tory as Andrew Bonar Lai
himself, the right to secede from th
British Empire. Ireland might exereis
that right the next day if dominion horn
rule were granted instead of outrigh
sovereign independence.

it Is the hope in Dublin that Canad
and South Africa will press so hard fo
an Irish settlement that Mr. L»loy

i George will be persuaded to offer flsca
, autonomy. It is pointed out, for in
^ stance, that Great Britain owes Can
'

'ula some £.10.000,000, which might elite
In Jo such a bargain if Canada, presso
the point. It would cost England, it is th

I assumption, about that amount of In;
land's share of the war debt.

i Against Premier Lloyd George's "X
< republic," the first card of De Valer
r undoubtedly will be "Give us a republic

recognize us as an independent sovereignty,and then we will make an;
kind of a treaty with you you want
recognizing our economic and strategi

t dependence upon you."
r 'De "Valera is sincere and willing t
. agree by treaty to almost any kind c
. a British "protecting wing" over lr»

land, like the Piatt amendment con
cernlng Cuba. But lie is equally rin
cere in desiring a sovereign status, s

' that any British attempt to go furthe
than those treaties.into abuses of tr«

i land, which form Ireland's historl
grievances.would be an international

, affair and not one domestic to Grea
f Britain. As an International affair, D
I Valera believes that the members c

the League of Nations, if freed fror
British dominance, might act in favor e
Ireland. He is particularly keen to fin
some device which would Justify th
T'nited States acting in case Ores
Britain ever overstepped the bound
again.

Between these two propositions ther
, is plenty of ground for a compromis<

and both Government and Irish circle
,

are highly elated over the prospects tc
night.
This is Mr. Lloyd George's last politl

! cal card. It is a desperate one. If th
Sinn Fein does not meet, it in kind it i
certain that 10.000 troops, specie 11

t trained, and 2,000 "Black and Tans
about the time the "twalf" of July roll
ardund will proceed with arguments c

quite another kind.

1 Dublin, June 25..Dublin Castle, i
' a notice issued to-day, calls the nei

Parliament for southern Ireland to mcr
I in the Council Room of the Pepartinei
r of Agriculture in Morrlon Square o

June 28.

! LONDON PRESS PLEASED
| BY LLOYD GEORGE'S AC

i jOn oon , June £6..Pleasurable mi

prise is expressed by the Sunday rnori

5 ing newspapers here over Premier Lloy
George's invitation to Kainonn de Valer
and Sir James Craig to engage In a cot
ference with representatives of the Go\
ernment. It is pointed out that this pear

. move by the Government Is the mo?
liberal made thus far, in view of th
fact that no conditions are imposed fr
the meeting. A conference is regarde
as opportune In view of the presence i
London of the Dominion Premiers.
The Sunday Time* refers to the pro
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posal aw the "last offer the Governmentcan make to the Sinn Fein," and
adds:

. "It is a political potentiality that Mr.
1 de Valera may refuse to accept !.hi.;
[ offer. In that case the alternative if

the Government is clear. The resources
of the British Kmpite to enforce peace
are not exhausted.indeed, they liave not
yet been invoked."

0 The Sunday Observer nays the Preeniier'a letter Is a counterpart and an ex1planatlon of the Cabinet's decision to
increase the purely military pressure on

t\ the Sinn Fein.
8 "But," it adds, "full recourse to re1presslve measures will not be had until
f or unless the Sinn Fein leaders decline
" the offered conference."

The Express calls the Invitation "a
radiant opportunity and a tfolden inileIst,-ilie of destiny." anil savs it presents
"a fateful moment in the tragical, ni;e
long alienation of the Irish and British

it peoples."
h The Weekly Dispatch believes the
1, King's visit otTered a psychological moll"ment for a peace effort,
d -
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NEW CONFERENCE IS
CALLED WITH MINERS
lioth Workmen and Owners

Accept Premier's Invitation
to Meet To-morrow.

London, Jure 25..Both the striking
eoal miners and the mint owners have

accepted an invitation extended to-day
by the Prime Minister, Mr. Lloyd
(ieorge, to confer with him at the Hoard
of Trade Monday with the view of ent..»..U .. t nf .ha

coal strike, which has been in progress
almost three months.
A request by thy coal miners' representativesfor a new meeting with the
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Government and the coal inine owner*,

decided upon last night with the object
of obtaining a settlemept of the coal
strike, brought a quick response from
the Prime Minister.
Tho newspapers g> neratly in their

article* to-day are more optimistic over

the possibility of an immediate settlementof the long drawn out strike,
which now has been In progress nearly
three months.
The decision to attempt the reopening

of negotiations between the mine owners

and their employees was reached at a

meeting of the executive committee of
the Miners Union last night. This step
was Influenced, it was declared, by the
failure of the miners to obtain financial
support from other trade unions and the
reluctance of other labor organizations
to Join with the miners for industrial
action to enforce their mutual demands.
Tlie hope was expressed that the <Joverninentwould renew its offer to grant
a £10.000.000 subsidy to the coal industryas an aid to the settlement.

Sc COe °

35th STREET-N. Y.

nday

(TING SI
mrth and
vards
ot outing shoe.shoes f
for mountain climbinj
golf, or any one of
sports. They are DEI
shoes, smart and correc

and Company quality,
prices are wonderfully 1<

Whit<
of gent

comfo
looking
and Cc
Special

AVENUE-! Whi
light ir

colored
clocks 1

smartly
white s

y^k

is a fax
door w
smart, t

looking
heel, tri
ive fox;

THF
V ORPICb̂ Hea

in bro'
embroil

ar° Sm

CI©
Ju

Floor

3
ALLIES TRYING TO PUT

AUSTRIA ON HER FEET

Conference at Porto Rosa to
Discuss Economic Relief.

R>j thr Associated Prim*.
Vienna, June 25..Politic* have no

place on the official programme outlined
for the forthcoming conference of the
Allies with representatives of Austria In
Porto Kosa. near Trieste, to dlscuM
measures for the economic relief of Aus|trla. Commercial and transportation
questions will dominate the discussion.
Among the topics specifically mentionedon the agenda are the removal of

the existing embargoes against imports
and exports: the transfer of goods In
bond: agreements for the exchange of
ssentlal materials, such as foodstuffs,

fuel and metallurgical products the allocationamong the various States makingup the Austrian republic of locomojtlves and fieight cars ; Improvement of
postal, telegraph and telephone comImunlcatlon* and facilitation of travel.
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